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Role of mcrocredit in the eradication of poverty

Bangl adesh, Benin, Brazil, Bolivia, Canada, Cape Verde, Chile,
Costa Rica, Cote d' lvoire, Egypt, El Sal vador, Ethiopia,
Chana, GQuyana, India, Indonesia, ltaly, Japan, lLao People's
Denocratic Republic, Malaysia, Mali, Malawi, Mauritania,
Mongolia, Mdzanmbi que, Nami bia, Pakistan, Papua New Gui nea,
Peru, Philippines, Sanpa, Senegal. Spain, Sri Lanka,
Tuni sia, Uganda and United States of Anerica: revised

draft resolution

The CGeneral Assenbly,

Taking note of the report of the Secretary-General on the observance of the
International Year for the Eradication of Poverty (1996) and recommendations for
the rest of the First United Nations Decade for the Eradication of Poverty
(1997-2006),*

Recogni zi ng that people living in poverty are innately capabl e of working
their way out of poverty with dignity, and can denonstrate creative potentials
to inprove their situation when an enabling environnent and the right
opportunities exist,

Noting that in many countries of the world, mcrocredit programes, by
providing access to small capitals to people living in poverty, have succeeded
i n generating productive self-enpl oynent,
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Al so noting that microcredit programes have proved to be an effective too
in freeing people fromthe bondage of poverty, and have led to their increasing
participation in the mainstream econonic and political process of society,

Bearing in mind that mcrocredit programes have especially benefited wonen
and have resulted in the achievenent of their enmpowernent in a world where nore
worren than nen live in absolute poverty and that the inbal ance continues to
gr ow,

Recogni zing that microcredit programmes, in addition to their role in the
eradi cati on of poverty, have al so been a contributing factor to the social and
human devel opnent process,

Noting that the qualitative and quantitative devel opnent of m crocredit
institutions and their capacity to reach the marginalized groups requires the
provi sion of an enabling environment, including a policy franework for the
financial sector, as well as linkages to the formal financial sector,

Bearing in mind the inportance of microfinance instrunments such as credit,
savi ngs and rel ated busi ness services in providing access to capital for people
living in poverty,

Noting that the provision of finance to mcrocredit institutions should be
commensurate with their absorptive capacity and that efforts should be nade to
strengt hen and enhance that capacity,

Al so noting the positive references in support of the role of microcredit
contained in the final docunents of the Twelfth Mnisterial Conference of the
Non- Al i gned Movement (New Del hi, 4-8 April 1997), the Ninth South Asian
Associ ation for Regional Cooperation Summt (Male, 12-14 May 1997), the
Organi zation of African Unity Summit (Harare, 2-4 June 1997), the substantive
session of 1997 of the Econom c and Social Council (Geneva, 30 June-

25 July 1997) and the Commonweal th Heads of Government Meeting (Edi nburgh,
24-27 Cctober 1997) as well as the Goup of Seven statenent on econonic and
financial issues (Denver, Colorado, 21 June 1997),

1. Wel cones the launching of different microcredit initiatives in recent
years and acknow edges their inportant contribution to the eradication of
poverty, enpowernent of wonen and social upliftnent;

2. Wl cones al so the outcone of the Mcrocredit Summit, held at
Washi ngton, D.C., from2 to 4 February 1997, which through its Decl aration and
Pl an of Action,? endorsed a global canpaign to reach 100 nmillion of the world's
poorest famlies, especially wonen of those famlies, with credit for self-
enpl oyment and ot her financial and business services, by the year 2005;

3. Notes with satisfaction that, as called for in Assenbly
resol ution 51/178 of 16 Decenber 1996, nany United Nations agencies and the

2 A52/113, annex |.
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Worl d Bank actively participated in the Sunmt and thus contributed to its
successful outcone;

4. Takes note of the Declaration and Plan of Action of the Mcrocredit
Sunmi t,? the communi qué® i ssued by the Council of Heads of State and Gover nnent
at the Summt, and nmessages to the Summit fromthe Chairman of the Goup of 77
and China* and the Secretary-General of the United Nations;?®

5. Recogni zes the inportant contributions being nmade by the United
Nati ons system and by the Consultative G oup to Assist the Poorest, sponsored by
the Wrl d Bank, to devel op and di ssem nate best practices anong al
organi zati ons engaged in the provision of financial services on a sustainable
basis to people living in poverty;

6. Encourages all involved in poverty eradication progranmes to consider
i ncorporating mcrocredit schemes in their strategies;

7. Al so encourages themto adopt policies that support the devel opnent of
mcrocredit institutions and their capacities so that credit and rel ated
services may be made available to increasing nunbers of people living in
poverty;

8. Calls upon the international donor community to support the
strengt heni ng of existing and emerging mcrocredit institutions in the
devel opi ng countries, especially the | east devel oped and the African countries;

9. Al so calls upon the rel evant organs, organizations and bodies of the
United Nations system in particular its funds and programes and the regi ona
conmi ssions, as well as relevant international and regional financia
institutions and donor agencies involved in the eradication of poverty, to
explore including the mcrocredit approach in their programmes as a tool for the
eradi cati on of poverty and further devel opi ng, where appropriate, other
m crof i nance instrunents;

10. Calls upon all concerned non-governnental organizations, other actors
of civil society and the private sector to support and incorporate, as
appropriate, mcrocredit and related services in their programes for the
eradi cati on of poverty;

11. Requests the Secretary-CGeneral, in collaboration with rel evant
organi zations of the United Nations system including funds and progranmes and
the Wrld Bank, to report to it at its fifty-third session on the role of
mcrocredit in the eradication of poverty in the followup report to draft
resolution A/C 2/52/L. 34;

3 1bid., annex I
4 1bid., annex I11.

5 1bid., annex |IV.
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12. Decides to include future discussions of the role of mcrocredit under

the itementitled, "lInplenentation of the First United Nations Decade for the
Eradi cati on of Poverty (1997-2006)."



